‘RECORD OF ORDINANCES

Passed June 22, 1970 MNO.

THE J. H. SHULTS CO., MANISTEE,

ORDINANCE NO. 62270

‘ ORDINANCE AUTHORIZING THE ISSUANCE OF SANITARY SEWAGE DISPOSAL SYSTEM REVENUE
BONDS BY THE TOWNSHIP OF CHASSELL, COUNTY OF HOUGHTON, MICHIGAN, FOR'THE PURPOSE OF
CONSTRUCTING A SANITARY SEWAGE DISPOSAL SYSTEM FOR SAID TOWNSHIP, PRESCRIBING THE FORM
OF BONDS; PROVIDING FOR THE COLLECTION OF REVENUE FROM SAID SYSTEM SUFFICIENT FOR THE
PURPOSE OF PAYING THE COSTS OF OPERATION AND MAINTENANCE THEREOF, PROVIDING AN 'ADEQUATE
RESERVE FUND THEREFOR, AND PROVIDING FOR THE PAYMENT OF SAID BONDS AND FURTHER PROVIDING
FOR THE SEGREGATION AND DISTRIBUTION OF SATD REVENUES; AND, PROVIDING FOR THE RIGHIS
OF THE HOLDERS OF SAID BONDS IN ENFORCEMENT THEREOF AND PROVIDING FOR OTHER MATTERS
RELATIVE TO SAID BONDS AND SAID SYSTEM. .

" THE TOWNSHIP OF CHASSELL ORDAINS: : ‘ ;

SECTION I - NECESSITY; DESCRIPTION OF PROJECT

It is hereby determined to be necessary for the public health and welfare of

the Township of Chassell (hereinsometimes called Township) to proceed to acquire and

construct, in accordance with detailed maps, plans and specifications therefor prepared

by Northern Michigan Engineers, Inc., Registered Engineers of Escanaba, Michigan,

consisting of a sanitary sewer collection system, pumping stations, forcemains, waste
stabilization pond system, outfall sewer together with the necessary appurtenances .

and attachments thereto (hereinafter referred to as '"project").

SECTION II - COST; USEFUL LIFE
The cost of said public improvements has been estimated by said engineefvto be
Four Hundred Eighty-Five Thousand and no/100 ($485,000.00) Dollars including the payment

of incidental expenses as specified in Section 3 of this Ordinance which estimate of

cost is hereby approved and confirmed, and the period of usefulness of said public

improvements is estimated to be mnot less than forty (40) years.

SECTION III - PAYMENT OF COST

To pay part of the cost of acquiring and constructing:the~project including

the payment of legal enginéeting, and financial expénSes, capitalized interest, and other
expenses incident thereto and incident to the issuance and sale of the bonds, it is
hereby determined that the Township of Chassell borrow the sum of Oné Hundred Eighty=Nine
Thousand ($189,000.00) Dollars and that revenue bonds be issued therefor pursuant to the
provisions of Act 94, Public Acts of Michigan, 1933, as amended, which bonds are referred
to in this Ordinance as '"the bonds." The balance of the cost of the Project will be paid

by federal and state grants, and from the general funds of the Township.

SECTION IV -~ DEFINITIONS ‘ B
Whenever the words 'the Systemﬂ‘are referred to in this Ordinance, they shall

be understood to mean the Township of Chassell Sanitary Sewage Disposal System and all

extensions and improvements thereto hereafter made.
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Whenever the words '‘public improvements" are used in this Ordinance, they
shall be understood to mean the improvements authorized to be acquired and constructed
under the provisions of this Ordinance.

‘Whenever the words "revenues" and "net revenues" are used in this Ordinance,
it shall be understood to have the meanings defined in Section 3, Act 94, Public Acts
of ‘Michigan, 1933, as aménded.

Whenever the word "acquired" is used in this Ordinénce it shall be construed
to include acquisition by purchase, construction or by any other method.

Whenever the words “"Township'" and "Township Board" are used in this Ordinance
they shall be understood to mean the Township of Chassell, Michigan and the Township

Board of said Township.

Whenever the word "government" is used in this Ordinance it shall be

understood to mean the Government of the United StéEéé of America.

SECTION V. - BOND DATA
. 8aid bonds shall be designated SANITARY SEWAGE DISPOSAL SYSTEM REVENUE'BONbS,

shall be dated as of the date of delivery, shall be in the denomination of $1,000,00
each and shall be numbered 1 to 189, both inclusive; | | ' o

The bonds will bear interest not exceeding’fiQe‘peryéent (5%) per anum,
all interest to be payable on January 1, 1971, and éemi-annuélly thereafter on July 1
and January 1 of each year until payment of the principal amount of such bond.
Said bonds. shall be numbered in direct order of maturity ffdﬁfi“E6"189,‘iﬁclusive

and shall mature serially on January lst of each year as follows:

$2,000,00 January 1st of each of the years from
1972 to 1977, inclusive;

$3,000.00 January 1st of each of the. years from
1978 to 1982, inclusive;

$4,000.00 January ist of each of the years from
1983 to 1987, inclusive;

$5,000.,00 January 1lst of each of the years from
1988 to 1992, inclusive;

$6,000.,00 January lst of each of the years from
1993 to 1997, inclusive;

$7,000.00 January ist of each of the years from
1998 to 2001, inclusive;

$8,000.00 January 1lst of each of the years from
2002 to 2005, inclusives :

$9,000.00 January ist of each of the years 2006,
2007 and 2008. :

Said bonds shall be signed by the Supervisor and countersigned by the
Township Clerk and shall have the corporate seal of the Township impressed thereon,
and shéll have interest doupons attached bearing the facsimile signature of the
Supervisor and‘Township Clerk, The bonds shall be held by the Township Treasurer

for delivery to the purchaser thereof.
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Both principal and interest shall be payable in lawful money of the United States
of America at The Superior National Bank and Trust Company of Hancock, Hancock, Michigan
or at the option of the holder at a bank or trust company located in the City of Marquette
Michigan to be designated by the original purchaser of the bonds with approval of the
Township. Bonds may be registered as to principal only or as to principal and intereste.
In the case of registered bond payment of principal and interest (if registered) shall be
made to the registered holder as the address shown on the registration books of the
Townshipe. .

-Bonds numbered 1 to 24, inclusive, maturing in the years 1982 to 2008, inclusive,
will be subject to redemption prior to maturity, in inverse numerical order, at the option
of the Township on any interest payment date on or after January 1, 1981, at par and
accrued interest to the date fixed for redemption. )

Thirty days' notice of the call of any bonds for redemption shall be given
by publication in a newspaper or publication circulated in the State of Michigan which
carries, as part of its regular service, notices of sale of municipal bonds, and in case
of registered bonds, thirty days' notice shall be given by mail to the registered holder
at the registered address and no publication shall be necessary. Bonds so called for
redemption shall not bear interest after the date fixed for redemption, provided funds
are on hand with the paying agent to redeem said bonds.

The bonds and coupons will be payable to bearer or at the option of the purchaser
the bonds may be registered as to principal only or registered as to principal and interest
on the books of the Township, kept for that purpose by the Township Treasurer upon
presentation thereof which registration shall be noted thereon by the Township Treasurer
and the interest coupons attached thereto removed by the Township Treasurer, after ahich
no transfer shall be valid unless made on said book and similarly noted on the bonds.

No charge shall be made for registratiom.

Transferability by delivery may be restored, at the expense of the holder,

by registration to bearer and in the case of registered reattachment of unmatured interest

coupons or surrender of this bond and issuance of a new coupon bond. =

SECTION. VI = BOND FORM

The form and tenor of said bonds shall be substantially as follows:

UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF HOUGHTON
TOWNSHIP OF CHASSELL

SANITARY SEWAGE DISPOSAL SYSTEM

No. Re $1,000.00
KNOW ALL MEN BY THESE PRESENTS that the Township of Chassell, County of Houghton,
State of Michigan, for value received, hereby promises to pay to the bearer hereof, or,

if registered, to the registered holder hereof, but only out of the revenues of the
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Sanitary Sewage Disposal System of the Township of Chassell; including all

appurtenances, additions, extensions and improvements .thereto, the sum of

ONE THOUSAND DOLLARS

on the first day of January, A.D., .. » with interest thereon from the date hereof

until paid at the rate of , per cent (.. %) per anum,.payable on

January 1, 1971, and semi-annually thereafter on the first day of July and January
of each year. Both principal of and interest on this bond are payable in lawful
money of the United States of America at The Superior National Bank and Trust

Company of Hancock, Hancock, Michigan or at the option of the holder at

or if registered, to the registered

holder at the address shown on the registration books of the Township and for the
prompt payment thereof, the gross revenues of the Sanitary Sewage Disposal. System
of the Township, including all appurtenances, additions, extensions and improvements
thereto, after provision has been made for reasonable and necessary expenses of
operation, administration and maintenance are hereby irrevocably pledged and a
statutory first lien thereon is hereby created.

This bond is one of a series of one hundred eighty-nine (189) bonds of even

date and like tenor, except as to date of maturity : ’

aggregating the principal sum of $189,000.00 numbered consecutively in direct order
of maturity from one (1) to one hundred eighty=-nine (189),. inclusive, issued
pursuant to Ordinance No. ___ , duly adopted by the Township on , 1970,
and under and in substantial compliance with the constitution and statutes of the
State of Michigan, including specifically Act 94, Public Acts of Michigan, i933,
as amended, for the purpose of defraying part of the cost of acquiring and
constructing. a sanitary sewage disposal system for the Township consisting of a
sanitay sewage collection system, pumping stations, forcemains, waste stabilization
pond system, outfall sewer, together with necessary appurtenances, attachments
and equipment related thereto. For a complete statement of the revenue from which,
and the conditions under which this bond is payable, a statement of the conditions,
under which the additional bonds of equal standing may hereafter be issued, and
the general covenants and provisions pursuant to which this bond is issued, reference
is made to the above described Ordinance.

Bonds maturing in the years 1972 to 1981, inclusive shall not be subject
to redemption prior to maturity. Bonds maturing in the years 1982 to 2008,
inclusive will be subject to redemption prior to maturity, in inverse numerical
order, at the option of the Township on any interest payment date on or after
January 1, 1981, at par and accrued interest to the date fixed for redemption.

Thirty days' notice of the call of any bonds for redemption shall be
given by publication in a paper circulated in the State of Michigan which carries,
as part of its regular service, notices of sale of municipal bonds, and in case of
registered bonds, thirty days' notice shall be given by mail to the registered holder
at the registered address. Bonds so called for redemption shall not bear interest
after the date fixed for redemption, provided funds are on hand with the paying agent

to redeem said bonds.
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Said bonds may be registered as to principal only, or as to principal and interest
on the books kept by the Tréasurer of the Township as fegistrar in the name of the
holder and unmatured interest coupons detached from said bond after which it shall be
transferable only upon presentation to such registrar with a written transfervby the
registered holder or his attorney in fact. Such transfer shall be noted upon the books
of the Township kept for that purpose. Said bonds once registered are exchangeable at
the request of the registered owner hereof and at his sole expense for a negotiable
coupon bond payable to bearer, upon surrender of this bond to the borrower at the office
of the Treasurer of the Township.

This bond is a self=liquidating bond, and is not a general obligation of the
Township and does not constitute an indebtedness of said Township within any constitutional
or statutory limitation, but is payabie, both as to/principal and interest, solely from
the revenues of the Sanitary Sewage Disposal System of the Township. The principal of .
and interest on this bond are secured by the statutory lien hereinbefore mentioned.

The Township hereby covenants and agrees to fix and maintain at all times while
any of such bonds shall be outstanding, such rates for service furnished by said
Sewage Disposal System as shall be sufficient to provide for payment of the interest .
upon and the principal of all such bonds as and when the same become due and payable,
and to create a bond and interest redemption fund (including a. bond reserve account)
therefor, to provide_for the payment of expenses of administration and operation and
such expenses for maintenance of said Sanitary Sewage Disposal System as are necessary
to preserve the same in good repair and working order, and to provide for such other
expenditures and funds for said System as are required by said Ordinance.

It is hereby certified and recited that all acts, conditions and things required
by law precedent to and in the issuance of this bond and the series of bonds of which
this is one have been done and performed in regular and due time and form as required
by lawe.

IN WITNESS WHEREOF, the Township of Chassell, County of Houghton, State of
Michigan, by its Township Board has caused this bond to be signed in the name -of.said
Township by its Supervisor and to be countersigned by its Township Clerk, and its corporate
seal to be hereunto affixed and has caused the annexed interest coupon to be executed
with the facsimile signatures of said Supervisor and Township Clerk, all as of

, 1070,

TOWNSHIP OF CHASSELL
COUNTY OF HOUGHTON
STATE OF MICHIGAN

By

Supervisor

(Seal)

Countersigned:

g /

\i\\( P/ ‘){ ‘ 7\(&’,@,/%{7\
Township Clerk k_'//
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REGISTRATION
NOTHING TO BE WRITTEN HEREON EXCEPT
BY THE TOWNSHIP TREASURER AS REGISTRAR

Date of Registration Name of Registered Owner Registrar

»”»
*

L3
.

-
(13

(Form of Céupon)

No. | | , | | B | ) o $

On the first day of : s A.D., 19__, the Township of

Chassell, County of Houghton, State of michigan, will pay to the bearer the sum of

.Dollars, in the manner and out of the revenues described in said

bond at . o R , L - . L being the.

semi~annual interest due that date on .its Sanitary Sewage Disposal System Revenue Bond

dated L .y No. e

- . This coupon is not a general obligation of the Township, but is payable

out of certain revenues as set forth in the bond .to which it pertains.:

Township Supervisor

[/ , ,/7/ .
A , ) . ) g
N oarged >/ N awpal

Township Clerk fd/
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SECTION VII - SECURITY FOR BONDS

The bonds hereby authorized, together with' interest thereon, shall not be a

general obligation of the Township but shall be payable solely from the net income and
revenues to be derived from the operation of the System. T9 pay such principal and interest
as and when the same shall become due, there is hereby created a stBtutory first lien

upon the whole of the net revenues of said System to continue until the payment in full

of the principal and interest on -said bonds and said revenues and shall be set aside for
thHe pirpose and identified”as theé "Sanitary Sewage Disposal System Revenue Bond and

Interest Redemption Fund Account," as, hereinafter specified.

SECTION VIII - CUSTODIAN OF FUNDS; SUPERVISED BANK ACGOUNTS; FUNDS

The Treasurer of said Township shall be' custodian of all funds belonging to

and/or associated with the Township's System and such funds shall be deposited in The
Superior National Bank and Trust Gompany of Hancock, Hancock, Michigan, which bank is
a member of the Federal Deposit Insurance Corporation. . In the event that the government
is a holder of any of the bonds herein authorized, all monies in excess of $15,000 in the
supervised bank account shall be secured by the depository bank in.advance in accordance
with United States Treasury Department Circular No. 176 and the Township Treasurer shall

execute a fidelity bond in an amount not less than $15,000.00 with a surety company

approved by the government, and the United States and the Township shall be named as
co=obligees in such bond and- the amount thereof shall not be.reduced without the prior
written consent of the government. The Township Treasurer is hereby directed to create
the following funds and accounts into which the bond proceeds and the revenues and income
from the System shall be deposited, which accounts shall be established and maintained,
except as otherwise provided, so.long as any of the bonds hereby authorized remain unpaid.
A. CONSTRUCTION ACCOUNT., The proceeds of the bonds hereby authorized shall be
deposited in the Construction Account in The Superior National Bank and Trust Company of
Hancock, Hancock, Michigan, a bank insured by the Federal Deposit Insurance Corporation.
In the event the government is a holder of any of the bonds- herein authorized, then said
account shall be established as a supervised bank account and such proceeds shall be
withdrawn on the orders of the Township of Chassell only on checks signed by the Treasurer
of the Township and countersigned by the County Supervisor of the Farmers Home Administration
Said monies shall be used solely for the purposes for which the bonds. were issued.

Interest on the bonds shall be capitalized for a period of twelve months which

is the estimated time for completion of construction, and there shall be set aside from

the proceeds of the bonds the amount of interest which will accrue during such period

at the interest rate specified in the bonds into the Redemption Fund to be used to pay
capitalized interest only. Any unexpended balance of the proceeds of sale remaining

after completion of the project herein authorized may in the discretion of the Township
Council, to the extent of fifteen per cent (15%) of the amount of the bonds authorized

by this Ordinance, be used for further improvements, enlargements and extensions to the
System, provided that at the time of such expenditure such use be approved by the

Municipal Finance Commission. Any remaining balance after such expenditure shall be paid

into the Bond and Interest Rédemption Fund and shall be used for such purposes as allowed

by lawe
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In the event that the government is a holder of any or all of the bonds any
unexpended balance of the proceeds of the sale remaining afﬁer coﬁpletion of the project
herein authorized shall be paid immediately into the bond and interest redemption fund
as hereinafter specified and shall be used only for the redemption,. or purchase at not more
than the fair market value, of outstanding bonds issued pursuant to the provisions of this
Ordinancee.

~ After completion of the project and disposition of remaining bond proceeds,
if any, pursuant to the provisions of this Section, the Construction Account shall be
closed. _

B, SEWAGE DISPOSAL SYSTEM RECEIVING FUND AGCCOUNT. As soon as the system
becomes operative and revenue producing, the ‘gross income and revenue shall be set aside
into a separate account to be designated the Sewage Disposal System Rece1v1ng Fund
Account, -and monies so deposited therein shall be expended and used only in the manner
and order as followss

1) .Operation and Maintenance Account. Prior to the beginning of each

fiscal year the Township will prepare an annual budget of said system for the ensuing
fiscal year itemized on the basis of monthly requirements, a copy of such budget shall be
mailed without request to the Farmers Home Administration as long as the government is
holder of any of said bonds prior to adoptiomr for review and upon written request to-any otHer
bond holders. When the system becomes revenue producing, there shall be. set aside and
deposited each quarter pursuant to the budget a sufficient portion of the income and
revenue-in the Operation and Maintenance Account to pay‘the reasonable and necessary
current expenses of administrating, operating and maintaining said system for the ensuing
quarters

2) Sanitary Sewage Disposal System Revenue Bond and -Interest Redemption

Fund. After the transfer required in (1) above, there shall be transfered each quarter
from the Sewage Disposal Receiving Fund Account, before any other expenditures or ,
transfer therefrom, and deposited in the Sanitary Sewer Disposal System Revenue Bond Bond
and Interest Redemption Fund Account for payment of principal and interest on the bonds
a sum equal to at least % of the amount equal to the interéSt due on the next ensuing
interest due date and not less than % of the principal maturing on January 1, 1972
nad January lst of each year thereafter. If for any reason there is a failure to make
such quarterly deposit then an amount equal to the deficiency shall be set aside
and deposited in the Redemption Fund Account of the net revenues in the ensuing quarter or
quarteres, which amount shall be in additiom to the regular quarterly deposit required
during such succeeding quarter or quarters.

There is hereby established in the Bond and Interest Redemption Fund a
separate account to be known-as the Bond Reserve Account, into which there shall be
psid in equal quarterly installments from the revenues of the System after provision
has been made for the Operation and Maintenance Fund and the current requirements
of the Bond and Interest Redemption Fund, there shall be deposited the sum of $250.00
per quarter until there is accumulated in such fund the sum of $12,000.00 Except as
hereinafter provided, no further deposits need be made intc the Rond and Interest
Redemption Fund for the purposes of the Bond Reserve Account: once the sum of $15,350. 00
has been deposited therein. The moneys in the said Bond Reserve Account shall be used
solely for the payment of the principal and interest on said bonds as to which there

would otherwise be default.
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If at any time it shall be necessary to use moneys in the Bond Reserve Account
for such payment, then the moneys so used shall be replaced from the net revenues first
received thereafter which are not required by this Ordinance to be used for operation
and maintenances or for current principal and interest requirements.

No further payments need be made into the Bond and Interest Redemption Fund
after enough of the bonds have been retired so that the amount then held in said Fund
(including the Bond Reserve Account), is equal to the entire amount of principal and
interest which will be payable at the time of maturity of all the bonds then remaining

outstanding.

3) General Purpose Account. The balance of income and revenue after the transfers

required in (1) and (2) above have been made, shall be deposited to a General Purpose
Account which Account shall be used and disbursed only for the purpose of paying the
cost of repairing or replacing any damage to the system which may be caused by any
unforeseen catastrophe, for making extensions or improvements to the system, and when
necessary for the purpose of making payments of principal and interest .on the bonds
hereby authorized if the amount in the Redemption Fund Account and Bond Reserve Account
is not sufficient to make such payments, then these funds shall be transferrred to the
Redemption Fund. The total of such deposits to the General Purpose Account and balance
of said account need not exceed the the sum of $10,000,00., The funds in the General
Purpose Account may be invested in obligation of the United States. Any such investment
will be a part of the General Purpose Account.

4) Surplus.Monies. Whenever there shall accumulate in the Redemption Fund

Account amounts in excess of the requirements during the next eighteen months for paying
the principal of bonds falling due and interest on outstanding bonds, and in excess of
the requirements of the Operation and Maintenance Account and the Reserve Account
hereinafter established, such excess may be used by the Township for redemption of

bonds in the manner set out below.

All monies remaining in the Receiving Fund at the end of any cperating year
after satisfying the above requirements shall be transferred to the Bond and Interest
Redemption Fund and used to call bonds for redemption, orrat the option of the Township
transferred to the General Purpose Account and used for the purpose of which said
Account was established: Provided, However, that if there should be a deficit in
the Operation aqd Maintenance Fund, Bond and Interest Redemption Fund ox the General
Purpose Account, on account of defaults in setting aside therein the amounts hereinbefore
required, then transfers shall be made from such funds remaining in the Receiving
Fund to such funds in the priority and order named, to the extent of such deficits,

Surplus monies may be used to retire junicr bond issues.

SECTICN IX ~ RATES AND CHARGES :
‘ Prior to the issuance of the bonds, rates and charges for the services of said

utility will be fixed in an amount sufficient to pay the costs of operation and

maintaining the said System and to leave an amount of revenues adequate for the principal

and interest, debt services, reserve, replacements and improvements requirements and all

other requirements provided herein, and otherwise comply with the covenants herein

provided. The rates and charges for all services and facilities rendered by the System
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shall be reasonable and just, taking into consideration the costs and value of said System
and the cost of maintaining, repairing, and operating the same and the amounts necessary
for the retirement of all bonds and accruing intersst on all bonds, and there shall be
charged such rates and charges as shall be adequate to meet the requirements cf this and
the preceeding section. Charges for all service furnished to any premises shall be a lien

thereon as provided in Section 3, Act 94, Public Acts of Michigan, 1933, as amended,

SECTION X - NO FREE SERVICE,

No free service shall be furnished by said Systém to any individual,

firm or corporation, public or private or to any public Agency or instrumentality.

SECTION XI - COVENANTS.

The Township covenants and agrees that so long as any of the bonds hereby
rauthorized remain unpaid as follows:

a) It will comply with applicable State laws and regulations and

continually operate and maintain the system in good condition.

‘ 'b) (i) It will maintain complete books and records relating to the
ﬁoperation of the System and its financial affairs and will cause such books and records
to be audited annually at the end of each fiscal year and an audit report prepared, and as
long as the government is the holder of any of the bonds, will furnish Farmers Home
Administration, without request, a copy of each audit report and will furnish any other
holder of any bonds a copy of such report upon written request. As long as the government
is the holder of any of the bonds herein authorized the Farmers Home Administration shall
have the right to inspect the System and the records, accounts, and data relating thereto
at all reasonable times.

(i) 7Tt will file with the Municipal Finance Commission, each year, as soon
as is possible, not later than ninety days after the close of the fiscal year, a report, on
forms prepared by the commission, made in accordance with the accounting method of the
municipality, completely setting forth the financial operation of such fiscal year fox
its own purposes. A copy of such report shall be concurrently furnished the Farmers
Home Administration as long as the government is a holder of any of the bonds herein
authorized. 4

(iii) The Township Board will also cause an annual audit of such books
of record and account for the preceding operating year to be made each year by a recognized
independent certified public accountant, and will cause such accountant to mail a copy
of such audit to the Farmers Home Administration if the government is the holder of the
bondé or to the manager of the syndicate or account purchasing the bonds. Such audit
shall be completed and so made available not later than three (3) months after the close
of each operating year, and said audit may, at the option of the Township Board, be used in
lieu of the statement on forms prepared by the Municipal Finance Commission and all

purposes for which said forms are required to be used by this Crdinance.
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¢) The Township will maintain and carry, for the benefit of the holders of the
bonds, insurance on all physical properties of the System, of the kinds and amounts
normally carried-by municipaiities engaged in the operation of sanitary‘seWage disposal

systems, All monies received for 1osses under any such insurance policies shall be

applied solely to the replacement and restoration of the property damaged or destroyed,
and to the extent not so used, shall be used for the purpose of calllng bonds. As long as
the government is a holder of any of the bonds herein authorized, then Sdld insurance
shall be approved by the Farmers Home Administration. - : »

d) It will not borrow any money from any source or enter into any contract
or agreement to incur any other liabilities that may in any wey be a lien upon the
revenues or otherwise encumber the system so as to impair revenues tnereform, without
obtalnlng the prior written consent of the Government if the government is a holder
of any of ‘the bonds authorized herein, nor shall it transfer or use any portlon of the
revenues derived in the operation of the system for any purpose not herein specifically
authorized. A = !

e) It will not voluntarily dispose of or transfer its title to the System
or any part thereof, including lands and interest in lands, by saie, mortgage, lease
or other encumberances, without obtaining the prior written consent of the government
if the government is a holder of any of the bonds herein authorized. : |

£) Any extensions or improvements of the'System shall be made aceording to
sound engineering prineipals and plénsband specifications shall be submitted to the

Government for prior review, only so long as it is holder of any of the bonds.

SECTION XII - ADDITIONAL BONDS.

The Township may issue additional bonds of equal stending for the following

purposes and on the following conditions:

(a) To complete construction of the project according to the plans set forth

in Sectiomn 1, bbonds in the amount necessary may be issued.

l(b) For the purpose of making reasonable repalr, replacement or extension

a of the System addltlona1 bonds of equal standlng may be issued ifs
(i) The net revenues of the System for the fiscal year preceding
the year in>which such additional bonds are to be issued were 120
percent of the average annual debt service requirements'on all bonds
= . then outstanding and those proposed to be issued; or,
(ii) The holders of at least 75 per cent of the then outstanding
indebtedness consent to such issue in uriting, :

The funds herein established shall be applied to all additional bonds issued
pursuant to this secticn as if said bonds were part of the original bond issue and all
revenue from any such extension or replacement constructed by the proceeds of an
additional bond issue shall be paid to the Sewage Disposal Receiving Fund’Account
mentioned in this Ordinance. '

Except as otherwise specifically provided so long as any of such bonds herein
“authorized are outstanding, no additional bonds or other obligations pledging any portion
of the revenues of said System shall be incurred or issued by the Township unless the

same shall be junior and subordinate in &all respects to the bonds herein authorized.
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SECTION XIII - ORDINANCE SHALL CONSTITUTE CONTRACT.

The provisions of the ordinénce shall constitute a contract between the
Township and the bond holders and after the issuance of such bonds this ordinance shall
not be repealed or amended in any respect which will adversely affect the rights and
interests of the holders nor shall the Township adopt any law, ordinance or resolution in
any way adversely affecting the rights of the holders so long as said bonds or interest

thereon remains unpaid.

SECTION XIV -~ REFUNDING OF BONDS,

If at any time it shall appear to the Government that the Township is able

to refund, upon call for redemption or with consent of the Government the then outstanding
bonds by obtaining a lcan for such purposes for responsiblekcooperétive’or private credit
sources, at reasonable rates and terms for loans for similar purposes and period of time,
the Township will, upon'requést of the Government, apply for and accept such loan in
sufficient amount to repay the Government, and will takekall such actions as may be

required in connection with such loans.

SECTION XV - DEFAULT OF TOWNSHIP,

If there shall be default in the Redemption Fund, provisions 6f this
Ordinance or in the payment of principal or interest of any of the bonds, upon the filing
of a suit by twenty percent of the holders of the bonds any court having Jurlsdlctlon
of the action may appoint a receiver to admlnlster said System on behalf of the Township
with power to charge and collect rates sufficient to provide for the payment of the bonds
and for the payment of operation expenses and to apply income and reveﬁueS'in'aécordance
with this ordinance and the laws of Michigan. ‘

The Township hereby agrees to transfer to any bona fide receiver ox
other subsequent operator of the System, pursuant to any valid court order in a
proceeding brought to enforce collection or payment of Township cbligations, all contracts
and other rights of the Township conditionally, for such time only as such receiver
or operator shall operate by authority of the court. ‘

' The holders of Lwenty percent of the bonds in the event of default may

require by mandatory 1nJunﬂt10n the ra131ng of rates in a reasonable amount.

SECTION XVI = OwDINANGE SUBJECT TO MICHIGAN LAW AND FARMERS HOME ADMINISTRATION REGULATIONS.

The provisions of this ordinance are subject to the laws of the State of
Michigan and to the present and future regulations of the Farmers Home Administration

not 1nconbvstent with the expresq provis sions hereof and Michigan Law/

SECTION XVII - FISCAL YEAR OF SYSTEM.

The fiscal year for operating the System shall be from January lst to

December 31st each year.
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SECTION XVIIT » TOWNSHIP SUBJECT TO LOAN AGREEMENT,

S0 long as the government is holder of any of the bonds, the Township shall ‘be

subject to the loan agreement, form F.H.A. Lidal7 thh @he Farmers Home AdmlPLSﬁraflOn@

SECTION %IX » MUNICIPAL FINANGE COMMISSION APPROVAL.

he Township Clerk is authorized and directed to makp appchatlon to the

Mnn1c1pal Finance Commission for authority tec issue and sell sald bonds and for approval

of the form of notice of sale of said bonds in accardance with the prov151on° of Act 94,

Public Acts of Michigan, 1933, as amended.

SECTION XX - GONFLICT AND SEVERABILITY.

All ordinances, resclutions, and orders or parts thereof in conflict with the

provisions of this ordinance are to the extent of such conflict hereby repealed, and

each section of this ordinance and each subdivision of any section thereof is hereby
declared to be independent and the finding or holding of any section or subdivision

thereof to be invalid or void shall not be deemed or held to affect the validity of any

other section or subdivision of this Ordinance.

SECTION X¥II - PUBLICATION AND RECORDATION.
This Ordinance shall be published in full in The Daily Mining Gazette, & newspaper

of general circulation in the Township of Chassell qualified under State Law to publish
legal notices, promptly after its adoption, and the same shall be recorder in the
Ordinance Book of the Township and such recording authenticated by the signatures

of the Supervisor and Township Clerk.

SECTION XXIII - EFFECTIVE DATE,

This Ordinance is hereby determined by the Township Board to be immediately

necessary for the preservation of the peace, health and safety of the Township and

shall be in full force and effect from and after its passage and publication as fequired

by law.

Passed and adopted by the Township of Chassell, Michigan, on June 22, 1970
and approved by me on June 22, 1970,

o q;wiéﬁ/immv?qy giﬁﬂfféyff

Hugo BakKila
Township Supervisor
Township of Chassell

Attespts

- g /"/4

Harold Haapala, Township C%ﬁir

YEAS: Hugo Bakkila, Clayton Franti, Harold
Haapala, Carl Tuomi, & Edwin Hendrickson.

NAYS: None
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I hereby certify that the foregeing is a true and complete copy of an
Ordinance adopted by the Township Board of the Township of Chassell, County of Houghton,
State of Michigan, at a Special Meeting held on June 22, 1970, and that public notice
of said meeting was given pursuant to Act No. 261, Public Acts of Michigan, 19638,
including in the case of a special or rescheduled meeting notice by publication or posting
at least 12 hours prior to the time set for the meeting.

I further certify that said Ordinance has been recorded in the Ordinance
Bock of the Township and such recording has been authenticated by the signatures of the

Township Supervisor and Township Clerk. /

\4 / ) / /, / 7
Ngsped ¥ Hoar n
Harold Haapala, Townshﬁprlerk




